
Dear fellow MMIT shareholder,

We would like to start by thanking you for 
your support.

We founded Mobius Capital Partners because 
we wanted to do something different. We 
wanted to change the way we approached 
investing in emerging and frontier markets. 
Our decades of experience consistently showed 
that when we actively partnered with portfolio 
companies, we unlocked significant value. 
This proved most effective when we invested 
in highly attractive small to medium sized 
corporates and worked with management to 
make operational and ESG improvements.

A closed-ended structure perfectly comple-
ments this strategy. It allows access to less 
liquid stocks and markets, with greater 
inherent inefficiencies and therefore 
greater potential upside. This became the 
genesis of the Mobius Investment Trust. 

The team at London Stock Exchange 
on the first day of trading

We were delighted to raise £100mln through the MMIT IPO, as the recent market instability 
made it a difficult environment for fundraising. In September, the spread between FX volatility 
in EM and G7 countries was at the highest level since 2009 (see chart below).

Spread between JP Morgan Emerging Market Volatility Index 
and JP Morgan G7 Volatility Index 1 
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These sudden market movements traditionally lead to investor unease and caution. However, 
they also present fantastic opportunities to identify firms that are unfairly dragged down by weak 
currencies and discounted valuations.2

As investors we must try to look beyond the short-term noise, the irrational exuberance and 
excessive pessimism. Instead we must focus on the long-term drivers. The fundamentals. The 
facts. 

Myth-busting the bear market

The typical warning signs for emerging and frontier markets are an unbalanced GDP composition, 
high levels of debt, limited FX reserves and growing current account deficits. Comparing the 
current data to the last standout entry point for these markets in 2002 makes valuations look 
attractive:

A review of current account surpluses and deficits also paints a nuanced picture, with a roughly 
even split across the developing world. No countries except for Argentina and Turkey have deficits 
in the range of 5% or more. 7 
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Current Account Surplus 
 

Current Account Deficit 
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Crucially, intra-emerging markets trade has also increased significantly in the last few years, now 
representing 41% of total EM trade. Intra-Asian trade has become a notable and common theme 
across technology, fashion, shipping, media, and many other verticals. 8
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•  Emerging market share of global GDP (in PPP-adjusted terms) has increased from 44% to    
    59% between 2002 and 2017. Importantly, this new growth has been driven by health care, 
    real estate, consumer discretionary, and utilities 3

•  Emerging market government debt (as a % of GDP) is now lower than in 2002, at 49% 4

•  Emerging market central banks control 73% of the world’s FX reserves (USD 8.6 trillion) 
    compared to 60% in 2002 5

•  Emerging market FX reserves have increased almost five times from USD 1.70 trillion to 
    over USD 8.00 trillion from 2002 to 2017 6
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Did you know that...

The recently published World Bank’s Doing Business 2019 Report captures business 
regulation reforms across the world. This year, there has been big improvements in China (up 
32 positions), India (up 23), Turkey (up 17) and Brazil (up 16). China makes it into the top 50 

(46th), as does Turkey (43rd), India into the top 100 (77th). 9
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MMIT Investment Update

Following the listing of the Mobius Investment Trust on 1 October we have started to allocate 
capital, investing in six companies listed in Brazil, China, Hong Kong, Poland, Russia and Turkey. 
We remain on schedule and expect to be fully invested in Q4 2018.

As MMIT has a 3-5 year investment horizon, after a month we believe it would be inappropriate 
to spend too long focusing on performance. Instead we wanted to reflect on how we engage with 
portfolio companies.

While we continue to closely assess the valuation of stocks in our model portfolio, we also spend 
a substantial amount of time understanding whether we have the opportunity to ‘actively engage’ 
with management and stakeholders. This engagement forms a vital pillar to our investment 
strategy, and in time, can catalyse a re-rating and produce significant valuation upside.

In the pursuit of target companies over the last three months we estimate having coordinated 
over 600 meetings and calls with companies in 19 countries and 9 different sectors. 
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Through an open dialogue, we assess issues around governance, strategy, capital allocation and 
operations. We try to establish what inefficiencies drive the company’s discount and how value 
can be unlocked. Through our monthly reports, we will ensure we keep you updated with our 
progress. 

As the investment manager of the Mobius Investment Trust, we will strive to adopt best in class 
communications with shareholders to ensure we are as transparent as possible. We recognise 
that as we encourage our portfolio companies to improve corporate governance, it is vital that we 
act as an example to follow. With this in mind, we hope to communicate through not only these 
monthly reports, but also regular videos, webcasts and our inaugural Mobius Capital Partners 
investor day. We also post news and announcements via our Twitter (@MobiusCap) and LinkedIn 
channels. 

Finally, we would also invite you to reach out with any questions or comments to Harry Stein 
(harry@mobiuscapitalpartners.com) who is directly responsible for MMIT investor relations.
Once again, thank you for your support.

Mark Mobius, Carlos Hardenberg and Greg Konieczny

Founding Partners
Mobius Capital Partners 

1 Source: Bloomberg  
2 EM forward P/E multiples are currently just 11.4x – lower than in 2009 and 2007, and far lower than the >15x multiples we saw in the 90s.
3 IMF Figures- https://www.imf.org/external/datamapper/PPPSH@WEO/OEMDC/ADVEC/WEOWORLD 
4 IMF Figures- https://www.imf.org/external/datamapper/GGXWDG_NGDP@WEO/OEMDC/ADVEC/WEOWORLD 
5 World Bank, IMF, National Central Banks; Bloomberg
6 World Bank, IMF, National Central Banks; Bloomberg
7 Lazard Asset Management- Outlook on Emerging Markets: http://www.lazardnet.com/us/docs/sp0/145/LazardOutlook_
EmergingMarkets_2015Q4.pdf?pagename=Outlook 
8 IMF Direction of Trade Statistics
9 The World Bank’s 2018-19 Doing Business survey- http://www.doingbusiness.org/en/reports/global-reports/doing-business-2019 
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IMPORTANT NOTICE
This newsletter is an advertisement and is not intended to provide the basis for any decision in respect of the Company. An investment decision must be made solely on the basis of the prospectus issued by 
Mobius Investment Trust PLC (the “Company”). This newsletter has been prepared solely to provide a basis for potential investors to consider whether to pursue an acquisition of shares. No information in 
this document should be construed as providing financial, investment or other professional advice.
No reliance may be placed, for any purposes whatsoever, on the information contained in this newsletter or on its completeness and this newsletter should not be considered a recommendation by the Com-
pany or Mobius Capital Partners LLP (“Mobius”). No representation or warranty, express or implied, is given by or on behalf of the Company, Mobius or Jefferies, or any of their respective directors, partners, 
officers, employees, advisers or any other persons as to the accuracy, fairness or sufficiency of the information or opinions contained in this newsletter. Save in the case of fraud, no liability is accepted for any 
errors, omissions or inaccuracies in such information or opinions.
This newsletter includes forward-looking statements. These forward-looking statements include all matters that are not historical facts, statements regarding the Company’s intentions, beliefs or current ex-
pectations concerning, among other things, the Company’s results of operations, financial condition, prospects, strategies and the industry in which the Company will operate. By their nature, forward-look-
ing statements involve risks and uncertainties. You are cautioned that forward-looking statements are not guarantees of future performance and that the Company’s actual results of operations, financial 
condition and the development of the industry in which the Company operates may differ materially from those made in or suggested by the forward-looking statements contained in this newsletter. Past 
performance is not a guide to future performance.
This newsletter is being made on the basis that the recipients keep confidential any information contained herein or otherwise made available, whether orally or in writing, in connection with the Company. 
This newsletter must not be copied, reproduced, published, distributed, disclosed or passed to any other person at any time without the prior written consent of Mobius. By accepting this newsletter you will 
be taken to have represented, warranted and undertaken that: (i) you have read and agree to comply with the contents of this notice; and (ii) you will treat and safeguard as strictly private and confidential 
all the information contained herein and take all reasonable steps to preserve such confidentiality.
This newsletter is directed only at: (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 19(5) of the Financial Services 
and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the “FPO”); (ii) high net-worth companies, unincorporated associations and other bodies within the meaning of Article 49 of the 
FPO; or (iii) persons to whom it is otherwise lawful to make the newsletter. The investment or investment activity to which this newsletter relates is available only to such persons and will be engaged in 
only with such persons. Persons who fall outside categories (i) and (ii) above must check that they fall within category (iii). If they do not, they may not attend this newsletter. Any person who does not fall 
within categories (i) to (iii) above may not rely on or act upon the matters communicated at this newsletter. Any person falling outside categories (i) to (iii) who has received any document forming part of 
this newsletter must return it immediately.
The shares have not been and will not be registered under the United States Securities Act of 1933 (as amended) (the “Securities Act”) or with any securities regulatory authority of any state or other juris-
diction of the United States, and may not be offered or sold within the United States or to, or for the account or benefit of, US Persons (as defined in Regulation S under the Securities Act). In addition, the 
Company has not been and will not be registered under the US Investment Company Act of 1940, as amended, and the recipient of this newsletter will not be entitled to the benefits of that Act. This newsletter 
should not be distributed into the United States or to US Persons.
This newsletter does not constitute an offer to sell, or the solicitation of an offer to acquire or subscribe for, shares in any jurisdiction where such offer or solicitation is unlawful or would impose any unfulfilled 
registration, qualification, publication or approval requirements on the Company, Mobius or Jefferies. The offer and sale of shares has not been and will not be registered under the applicable securities laws 
of Australia, Canada or Japan. Subject to certain exemptions, the shares may not be offered to or sold within Australia, Canada or Japan or to any national, resident or citizen of Australia, Canada or Japan..
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